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EDDIE CARRICK, CPA, PC

Certificed Public Accountant

INDEPENDENT AUDITOR'S REPORT

To Honorable Mayor
and Mombers of the Toews Council
Tovwn of Rural Hall, North Carclina

t have audited the accompanying financial statements of the governmentat activities, each major {und, and
the remaining aggregate fund information of the Town of Rurat Halt, Noith Carofing, as of and for the year
ended June 30, 20, and the cetated notes fo the financiat sfatements, which coffectively comprise the
Town's basic financiat skaterments as fisfed in the table of contents,

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentalion of these financial statements in
accosdance with accounting principles generatly accepted in the Uniled Slales of America, this includas the
desigh, implemendation, and maintenance of internal conteat relevant to the preparation and fair presentalion
of financial stalemenis that are free from matenal misstatement, whelher due to fraud or eror,

Audltor's Respons|blity

My responsibility is to exypress opinions on these financiat statements based on my audit. 1 conducted my
audi{ in accordance with auditing slandards generally accepted in the United States of America, Those
standards require that 1 plan and perform the audit to oblain reasonable assurance aboul whether the
financiat statesnents are free from material misstatement.

An audit involves performing procedures to obtain sudit evidence ahout the amounts and disclosuras in the
fnancial statements, The procedures selected depend on the auditer's iudgmeny, inciuding the assessment
of the Fisks of material misstaternent of B financial statements, whather due fo fraud or error. 1 making
those fisk assessments, the auditor considers internat contral refevant 1o the entity's preparalion and fagr
presentation of the financial statemenls in erder to design audit procedures that are appropriate in the
citcumstances, but not far the purpose of expressing an opinion an the effectiveness of the entily's inlernal
conirol, Accordingly, | expiess no such opinion. An audit also inchides evaluating the appropriatoness of
ancolinting policies used and the reasonableness of significant accounting estimates made by managemen,
as weill as cvaluating the overall presentafion of the financial statemants.

| balieve that the audit evidence 1 have oblained is sufficient and appropriate to provide a basis for my atdi
cpinian.

Opinion

In my opinion, the financial stalements referred lo above present fairly, in ak material resoects, the
respective financial position of the governmental activities and each mejor fund of the Town of Rurat Haki,
Norh Casofing, as of June 30, 2024, and the respecive changes in financial position thereof and the
respactive budgetary comparison for the General Fund for the yoar then ended B accordance wilh
atcounting princivles generafly accepted fu the Uniled Siates of America,

Maiber of (e Atmotican fasiifoie 151 Yourg EWive, Lexington, NC 27202
of Certited Follic Accountants 1 336-248-2545, Fax 336-219-4745



Hher Matters
Required Supplemendary Informalion

Accounteg prnciples genetally accepied in the Uniled Stefes of America require that the Management's
Discussion and Anatysis on pages 3 through 11, LGERS - Schedule of Contributions and Proportionate
Share of Net Pension Liability (Asse) and OPEB — Schedule of Changas in Total OPEB Liability and
Rofated Ratios, panes 36 and 39, respectively, be presented {o supptement the basic financiaf statements.
Such information, allhough net & par of the basic financial stafoments, is required by the Governmental
Accourting Standards Board, who considers if fo be an essential part of financial reporting for piacing the
basi; financial stalements in an appropriate operationat, economic, of hisforical context. | have apphied
certain limited procedures to fhe required supplementary information in accordance with auditing standards
generaily accepted in the United Stales of Amarica, which consisted of ingtities of management about the
methods of preparing the information and comaparing the information for congistency with management's
responses fo my inguiries, the hasic financial statements, and other knowledge 1 obitained during my audil of
the basic financial statements. 1 do not express an opiston or provide any assurance on the information
because the Fmited procedures do hot provide me with sufficient evidence to exprass an upinfon or provide
ANy assurance.

Oiher iiformation

My awdit was conducted for the purpose of formitg opinions on the financial statements thal collectively
comprise the Town of Rural Hall, Norh Carcling's basie financial statements, The combining and individeal
fund financial statements, budgelary schediies and ofker schedules are presented for purposes of
additional analysis and ate not a required part of the basic Anancial slofements.

The combining and individual fund financial statements, budgstary schedules, and other schediies are fha
respansibility of management and were defived from and relate direclly to the underlying accounting and
other recards used to prepare the basic financial statements. Such information has heen sutjected to the
audiling procedures applied in the audil of the basic financial statements and cerain additional procedires,
including compating and reconciing such information directly to fhe underlying accounting and other recosds
used o prepare the hasic Bnancizl statements ar to the hasic financial statemenis fhemaetves, and ofher
additional procedures in accordance with audiling standands generally accepted in the United Slates of
Ametica by me. In my opinion, based on my audit, the individual funct financial statements, budgetary
scheduies, and oiher schedules are faily stated, in all material respects, in relalion to the basic fimencial
staternents as a whals,

Emphasis of Matter

As discussed in Note V io the financial stalements, i January 2020, the World Health Organization has
declared COVID-10 fo congtifwie a "Pubfic Heslts Emergency of Intesnational Concem." Given the
uncerainty of the situation, the duration of any business dissuption and related financial impact cannot be
reasanably estimated at this time. My opinion is not modified with respect to this matter,

Eddie Carick CPA, PL

WAC AL,

Lexingharn, Morth Garpling
October 2, 2021
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Management's Discussion and Analysis

As management of the Town of Bural Hall, we offer the readers of the Town of Rural Hails financial
siatemends this nareative overview and analysis of the financiaf activities of the Town of Rural Hafl for the
fiscal year ended June 30, 2021, We encourage readers o read the information presented here in
conjunctien with additional informagien that we have furaished in the Towa's financial statements, which
follaw this narrative, ;

Financial highlights

«  The assefs and dofetred outflow of resourses of the Town of Rural Hall exceeded its fabilities and
deferred nflows of resources at the close of the fiscal year by $6,159,37% (het position;.

+  The government's total net pasition increased by $23,657, primarily due to increases in LGERS
pension and OFEB post-retirement costs,

«  As of the close of e current fiscal vear, the Town of Rural Halt's governmental fund reported
ending fund batances of $3,721,344 with a net change of $276,434 in fund balance. Approximately
18% of tis tolal amount, or $667,242, is restricied, assigned oy non-spendable.

o Al the end of the current fiseal year, unessigned fund baiance for the General Fund was
$3.054.061, or 105% of total generat fund expenditures for the fiscal year.

+  The Tows of Rural Hall's iofal debt incteased by $171,456 due to principal payments of $132,116,
increase in OPER NPO of $241,735, increase in pension liabifity of $104 818, and a decrease of
accrued vacation of $43,081.

Overview of the Financial Statements

This discUssion and analysis is intended to serve as infroduiction to the Town of Rurat Hall's basic financial
statements, The Town's hasic fnancial statemonts consist of three componepts: 1} governmentwide
financial statements, 7) {und financial statements, and 3} noles fo the fingncial statemnants {seo Figure 1}
The basic financial statements present two differend views of the Town thiough the use of government-wide
staternents and fund financial stafements. En addition to the basic financial stafemnants, this repor contains
other supplemantal information that will enhance the reader's understanding of the financial condition of the
Town of Rurat Hall,

3
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Management Discussion and Analysis
Town of Rueal Halt

Reguired Components of Annual Financlal Report

Figure 1
Management's Basic
Discussion and Financial
Analysis Stataments
L | ..... -
i Government-wide } Fund Hotes to the ‘
Fiasancial Financkal Financal i
Sfatemeants Skatements 1 ; Stalements ]
SusmTay * [latgi

Basic Financiat Statements

The first two statemants (Exhibits 1 and 2) in the basic financial statements are the Government-wide
Financial Statements. They provide bath shert and long-fere information about the Town's financial statds.

The next statoments (Exhibit 3 through 5} are Fund Financial Statements. These statements focus on the
ackivities of the individual pars of the Town's government, These statements provide more detadl than the
government-wide statemarts. There are two parts ko the Fund Financial Slatements! 1} the govermnmental
{und statemments; end 2) e budgetary comparison statements.

The next seclion of the hasic financiat statements is the notes. The notes to the financial stalements
explain i delall sume of e data contained in those statements.  After the notes, supplementat
information is provided 1o show detalls about the Town's individual funds. Budgetary inforeration required
by the General Statutes also can be found in this pait of the statements.

Government-Wide Financial Statemants

The govomment-wide financial statements are designad to provide the reader with a broad overview uf the
Town's finances, similar in format %o a financial statement of a private-sector business. The govemment-
wid statements provide short znd long-term information abiout the Town's financial status as a whale,

The twa government-wide statements report the Town's net posilion and how it has changed. Net pasition
ic the difference between the Town's tolal assels and deferred autflows of resources and fotal liabililies and
defereed infiows of resources. Measuring net posifion is one way ko gaugs the Town's financial condibion.



Management Ciscussion and Analysis
T of Rural Hall

The govermnent-wide stalements consist of the goveramental activifiss. The gavernmentat activifies include
most of te Town's basic senvices such as public safety, parks and recreation, and general administration.
Praperty taxes and slate and fedoral grant funds france mas! of these activilies,

The government-wide financiad statemends are on Exivbits 1 and 2 of this repor,

Fund Financiat Statements

The fund fnancial statements (see Figure 2} provide & more detalled Took at the Town's most significant
activitiss. A fund is 3 qroup of related accounts that is used fo mainiain cuntrot over resources that have
been segregated for specific acivilies ar objectives. The Town of Rural Hall, ke alt ofher governmentsl
entiies in North Carolina, uses fund accouniing to ensure and reflect compliance (or non-compiiance) with
finance-related legal requirements, such as General Statutes or the Town's hudget ordinance. A% of the
funds of the Town of Rural Hal falt under one category: governmental funds,

Governmental Funds — Governmental funds are used to accousi for those funclioes reporied as
governmantal ackvilies in the government-wide financial staternents. Most of the Town's basic services are
accounted for in govermmental funds. These funds fucus o how assets can readity be canverted into cash
fiow in and out, and what monies are left at year-end that will be available for spending in the nex! year.
Geverninendal {unds are reported using an accounting method calted modified acoruar accounting which
provides a short ferm spending focus, As a result, the governmenial fund financial statements give the
reader a detalled short-ferm view that holps Nm or her determing if there are more or less Hnancial
resources avaiatle o finance the Town's programs.  The relationship bebwsen government aclivities
{reporind i the Statement of Nel posifion and the Stalement of Activities} and gavernmerdal funds is
describad i a reconcfligtion that is parf of the kad financial staterments,

The Town of Rurat Hall adonts an annuai budget for the General Fund, as reguired by the General Stalutes.
The budget is a legally adopted document that incarporales input from the ciizens of the Town, the
management of the Town, and the decisions of the Board about which services to provide and how 10 pay
for themn. 1t also authorizes the Town to obtaln funds from identified sources to Haance the current period
activities,  The budgefary statement provided for the General Fund demenslrates how well the Town
compiied with the budget ordinance and whether of nof the Town succesded in providing the services a8
nianned when the budget was adopted. The budgetary comparison statement uses the budgetary basis of
accounting and is presonted s the same forrat, language and classifications as the legal hudget document.
The statement shows four colunine: 1) the origingl budget as adopted by the board 2) the final budget as
amended by the board 3} the actual resoutces, charges o appropriations, and ending batances in the
General Fund, and 4) the difference or variance between the final budgel anc achial resources and charges.
Ta account for the difference betwsen the budgetary basis of accounting and the motlified accruat basis, a
reconcifiation showing the differences in the reported activifies i shown at the end of the hudgetary
statement.

Notes to the Financial Statements — The notes provide addifiona! information 1hat is essential to the ful
undersianding of the data provided in the government-wide and fund financial statements. The nofes o the
financial statetnerts begin an page 14 of this repert.

Other Information — in addilion to the basic Bnancial statements and accompanying notes, this report
inciudes certaln requied supplomentary information. Required supplemantary iformation can be found
{oflowing the basic financial statements.



Wanagement Discussion and Anatysis
Town of Rurat Hali

inferdependence with Other Entities — The Town depends on finencial resources flowing feom, or
associated with, both the Federsl Govermment and the State of Morth Carclina. Because of this
dependency, the Town ie subject to changes in specific fows of intergovernmental revenues based on
modifications to Federal and State taws and Federat and State appropriations. 1tis also subject to changss
i investment earnings and asset values asscoizled with U.S. Treasury Securities because of actions by
foreign govarnment and other holders of publicty held 1.5, Treasury Securifies,

Government-Wide Financlal Analysis

Town of Rural Hali's MNet Position {Figure 2)

Governmental dclivifias Fertad
2071 2020 2021 b0z
Carre:nf and ofher asselis % 3081042 % 3618186 F 3,881,842 % 3,618,184
MNonourrent assets 4 532141 4819777 4 537,141 4019777
Cederred outflows of resourees £14,634 409,147 614,631 A03,347
Total assets and deferrad - T
outfiow of resouces __H_E}.ﬁ!E»,ﬁ‘l? 8,84?,119_ G 128,517 ~ 8,047 118
Long-term liabitics oulstanding 2,845,810 2,279,515 24845 8140 2,278,510
Oiher Liabilitios 254,892 162 568 251,892 162,654
Deferred infiows of resources 7,831 731,874 0,031 73,676
Tzl liahilities and deferred - B
inflow of resources L 2 ORG 542 72,915 950 2,065 642 2,610 550
Met positicn
Met investment 0
in capitat asssts 4,000,378 4 155 B08 4,000,375 4,165 808
Reslricted 424 329 460, 33 424 J20 460,330
Uinresiricted 1,735,288 1 520,085 1,735,768 1,620,085
Total net position 5 6450075 § 6196313 § 6158975 § 6,136,313

As noted earlier, net posifion may serve over time as one usefut indicatar of a gavernment's financiat condition. The
assets and deferred outflows of he Tows of Rural Halt excesded s liabilities and defered inflows by 36,149,975 &5
of June 30, 2021. The Town's ret pasition increased by 323,657 for the fiscal year ended June 30, 2021, However, a
larga portion (55%) refiects the Town of Rural Hal's net investment in capital assets {s.g. land, huildings, machinery,
and equipment). The Town of Rural Hall uses these capital assels to provide services fo citizens; cansequently,
Hhese assate are not available for {uture spending. Altkough the Town of Rural Hall's net investrfiend in its capital
asaets is teported net of the outstanding related debk, the rescurces needed 1o repay {hat debt must be pravided by
other sousees, since the capitat assefs cannot be used to iquidate these liabities. iy addition, 424,320 represents
resources that are subiect to external resiriclions on how they may be used. The romaining balance of $1,735,268 is
Lrnrestricted,



Maragement Discussion and Anslysis

Tewn of Raugral Hail

Une particular aspect of the Town's financist operations positively infleenced the fotal unresticted

goversenant net position:

* increases in LGERS pension and OPEE post-retirement obligations

Heveniles:
F‘!"EIHI'EEHH TOWLALR S
Charqos for services

Cperating orants and contdbwtions
Capitat gramls and contributions

Crenerdl rovemnidas:
{Troperty faxos
Clher taxes ool grants
Cther
Toial revanoes

Lupenses;
Ganaralb government
Pukblic safely
Transpmlalion
Ervisonmental protoction
Culture and rooreation
Licensn plate agency
Cometery
Dabl service

Total cxponges

scresse B net position
Mot position, July 1

Mied position, June 30

Sovarnmaiiar

Tartal
2026 2821 2LE0
13,400 217 6BG3 13,404
TR ED3 A0 82 TAaf Eal
1,303,932 1,303 5903 1,303,032
Ga1, 042 T20 670 681,042
57,002 OB A4 #5002
2,816 0150 3,088 295 2,816,054
6B 137 {78,444 B3A6, 137
1,152 %04 1,312,714 1152 774
HiG 443 Talkaah Bl 443
#0438 a4 20,4308
39,374 44,005 33,074
1h fag 217 325 16,735
2440 1,968 22449
108,254 165, 2440 101,304
2823507 3072547 2023 504 .
{7 448] 236567 {7,418}
8,143, vai §,136,318 ﬁ,?43.?6@_
% 6,136,315 _$ H,4589,975 3 B,136 3t

% 6,159 475

Governmental activities. Governmental activifes increased the Town's net positfon by $23,657, therehy
ancalnkrg for 100% of the fotaf reduction i the net positicn of the Town of Rural Hat,

The increase & nat position was the restulf of 2 concerted effort to condrol cosls and manage expenditures,
Managemeant helieves healthy investmant @ the Tows wili resull in addional rovenuves, and in that vein
added to the Town's net position by investing in capital assels. creased efforts o maximize tax coltlections
also conlribuled fo the favorable net posilion. Tax revenue increazed in the ocument year. Town
managemant acknowledges that 2021 was a successful vear and plans on wnproving upon these
approaches a3 3 long-temm shiateqy to resfze continusd fiscal bealfh,



Managemant Discussion and Analysis
Town of Rural Hal

Financial Analysis of the Town's Funds

#s noled cattier, the Town of Rural Hall uses fend accournting to ensure and demonshate pompliance with
finance-rolated iegal requirements. :

Governmental Funds. The focus of the Town of Rural Hall's governmental funds s fo provide infermalien
on near-tenn inflows, culflows, and balances of usable Tesources. Such informatton is ussiul in assassing
the Tawn of Rural Halfs financing reguirements.  Specifically, unseserved fund bamnce can be a usefis
meastie of 3 government’s net resources available for spending at the end of the fiscal yoar,

The general fund i the chief operating fund of the Town of Rural Hall, Afthe end of the currend fiscal year,
the Tows of Rurat Haifs fund bajance avaiiable in the General Fund was $3,004,081, while fotat fund
balance was $3,895810. The Town cwiently has an available fund batance of 108% af general fund
expendifures, witte tofal fund halance rapresenis £27% of the same amount,

£ June 30, 2021, the goverrmental funds of the Town reported a combined fund balance of $3,4721,343
With & net increase n fund balance of $276,434. Included i this change in fund balenee are increases in
fund balance in the General Fund and Cemelery Fund,

General Fund Budgetary Highlights: During the fiscal year, the Town fevised {he budget on one occasion.
Generally, budget amendmenis fall inte one of twee categeres: 1) amendments made fr adjast the
astimates that ave used to prepare the origingl budget ardinance once exact information i avaitabie; 2}
amendments mate to recogrize new funding amounis from external sowces, such &s Foderal and Stale
grants; and 3} increases in appropriations that become necessary io maintain services.

Revenles and oxpenditures were less than the budgeted amounts primarily hecause the Town did nat
receive sonle restricted grants anticipated for sidewalk construction,

Capital Asset and Debt Administration

Capital Assets, The Town of Rurai Hall's bwestment in capital assels for ils governmenial activities as of
Jure 30, 2074, tolals $4,532,141 {net of accumlated depreciation). These assets include Buildings, land,
machinery and equipment, park facilfities, and vehictes.

Maior capifal asset transactions during the year included the frffowing additions:

Buildings $38,239



Management Discussion and Analysis
Town of Rurai Hal

Town of Rural Hall's Capltat Assets {nef of depreciation} (Figure 4}

Governmental
Activities Total
2021 2020 g 202
Land § BEI29 % AR376 § @537 3 E332M
Construction in progress - - - .
Buldings gl MTT4T 9IEME HITTHT
Improvements 321074 335 455 3074 335,405
Equipmen 24 822 28,882 24 822 28,382
Compter stuipment - - -
Comeier soffware - 10,060 - 10,000
Paving 6,575 B.987 £,375 6,987
Yehitles 77,940 44 432 27594 44,432
Infrastuctiee 1137647 4204130 1A3084T 1204150
Hezvy eouipment and vehicles 1205706 1308865 1236708 1383865
Todat § 4532141 § 4818777 § 4532341 S ABS

Additional information on the Town's capital assels can be found in Note 11LA4 of the Basic Financial
Statements.



Maragerent Discussion and Analysis
Town of Rural Halt

Long-term Bebt, As of ume 30, 2021, the Town of Rural Hall kad folal debf outstanding of 52 845,819, O
this, $2,114,056 is debt backed by the {ull failh and credii of the Town and $531,783 is secured by vehicles.

Town of Rural Hall's Qutstanding Debt

General Oblgation Bonds, Installnent Purchases and Capital Lease

Figure §
Govemmental
felivifies Hitxd
22 2030 202t 220
Loan sgraemarts 5 BM 783 0§ GBIEFY & S3ETRY & GelaTe
Pension Rabiily 482 GG 37 1 482058 37T 40
CPER liabiily 1,562 73 133 156821306 1321001
Compensaled absences 9,752 152,343 9,552 112,243

§2RARAD 8 2474363 5 2340818 § 2474363

Town of Rural Hall's Cuistanding Debt

The Town of Rural Hall's tofal deht increased by $171,456 due o principal payments of $132, 116, increase
in OPER NPO of $241,735, increase in pansion Habifity of $104,918, and a decrease of acorusd vacation of
$43.,081.

North Carclina general statutes limit the amount of general obligation debt that a unit of government can
igsie to § parcent of the tolal assessed value of taxable properly focated within dhat government's
boundaries. The legal debt margin for Town of Rural Halt is 334 817 471, The Town has no authorized bt
tin-issued bonds a1 June 30, 2021

Additional information regardieg the Town of Rural Halfs long-form debl can be found in note 1H.B.4 of this
repor.

16



Management Discussion and Analysis
Town of Rurai Hall

Economic Factors and Next Year's Budgets and Rates

The Town will continue fo pursue any refevant grant funding, patticularly those related o sidewalk and
transporiation prajects, The Town has also applied for a FEMA grant for the Fire Beparbment.

Town staff is comprised of professional perscnnel who participate in professional development.

Consumer spending in Forsyth County is expected to increase, which would reswt in additonal sales tax
reventie, howsver, due to the Covid 19 pandemic, revenue patterns are nof necessarity indicative of currant
spending pattems.

Budget Highlights for the Fiscal Year Ending June 30, 2022

Governmental Activities:

Utility franchise and iocal option sates taxes are expected to increase; however, incat option sales taxes are
difficult to predict given the ongeing pandemic, The License Plate Agency fees are oxpected to continue o
increase dua to awareness in the region of the availabiity of this service,

The Town anticinales that ad valorem collections will confinue fo steadily increase due ta censtructfon as
weil a5 maindfaining a high collaction rate.

Requests for information

This repost is designed to provids an overview of the Tows's finances for those wilh an inferest in this area.
(uestions concarning any of the infarmation found in this repart ar reguasts for addifional information shauld
be dirocted to Town Managsr, Town of Rural Hall, 423 Bethaniz-Rural Hal Road, Rural Hall, NC 27045,
Ore can call at {336) 963-GA5E or visll owr websie ab waw rurathall com.

11



Town of Rural Hall North Carolina
Statement of Net Position

ASSETS
Currend assata:
Cash & ¢ash eguivatents
Tawes receivabie
Clie fram oiher governments
Resiricted cash & cash equivalonts

Capital assets:
Land and conglrustion in progress
CHher Capital assets, net of deprociation

Tolsl sasels

DEFERRED OUTFLOWS OF RESCLURCES
Pension doferrals - LGERE
OPER deferrals

Total deferred cutfiows of rESCUMES

LIABILITIES

Cugrent Habisiios.
Acoounts payabie snd aceried fatiiies
Currant portion of long-lerrm debl
Payabke from resiricted assets

Lang-lerm fizhiliies:
Mot ponision Fability
Total OPEBR fiability
Compensated absencos
Chser in more than one year

Toja tabiliies

DEFERRED MELOWS OF RESQURCES
Pension deterrals
CPER defeirals
Trtal deferred infiows of rescurces

NET POSITHON

et invesiment in capital assets

Restricted for
Cemetery perpelual care
Slabifzaon by Slate Slatule
Strogts

Lnrestricied net position

Tatal net positicn

Junes 30, 2021

Governmantal

EXHIBIT 1

Activitles Total

3 3813167 3 3613167
8,004 8,604
176,243 176,243
183,820 183,820

Lt 42 3501042
Bl 270 BS3 270

L 167EEBZ 3678862
4 532 149 44852149
2513482 8,513,943
201,855 791,235
323,390 323,395
14,534 A14,634
244 790 240160
B7.603 BT A0G
2,103 2,103
334495 339,493
YR 402 343
062 T35 567 738
69,262 |0 264

444 157 444,157

2 BB Ml 2,558,211
2 B97. 711 2897 711
4190 & 110
86,871 B3, 521
0931 0A4
4,008,378 4 000, 370
126 705 128, 705
146 Ba7 144,897
i 726 T8 724
1,736,288 1,735,260
% G100 875 i 6,159 %7 5

Tho aceoimpanying notes are an infegrat part of tha financial shalemienis
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EXHIBIT 3
Town of Rural Hall North Carolina
Baiance Sheet
Governmental Fund
June 30, 2021

Major Funds Total
Todal Non-Maior Governmental
Gororak Funds _Fand
Assels
Cash and cash aquivalants $ 3546807 5 (8,380 3 JE13167
Restricted cash 181,725 2300 FA3,829
Tares receivable, nat 1,604 - 2,604
Chee from offer governments 176,215 27 176,243
Cue from other funds {55,345) 59,345 .
Tolal sesels T 3,854,007 3 137,834 i 34981 fdd
LABIEITIES AMD FIEND BALANCE
Liabififfes:
Acciunts payable & acorued babilities F 249,793 § - ] 249,783
Dz i eother funds -
Liatslitias payatde from reslicted assets:
Customer degosits - #4103 2,103
Toial lizhiities 246,793 £ 103 (251,898
DEFERRED INFLOWS OF RESOURCES
Property faxes receivabie 8,604 - 8,64
Tolal deferred infows of Tesources 8604 : 8,644
Fuind balance:
Mon spendatle:
Perpetual maintenanse . 125, 705 1251043
Resiric e
Siebiization by Stals Statule 146,870 27 116,887
Hreels 11,726 - 181,779
dssnnied:
Subsoquent year's expenditires 247 4953 . 242,983
nassigned 3,054 064 - 3,054 061
Todal find halance 3505 610 125,733 3,721,243
Total Eabiliics, doferrog inflows of resources
and fund halznces § 0 3Be4007 § 127 B35

The accompanying notes are an integral part of the financial stalsments
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Town of Rural Hafl North Carolina
Balance Sheet
Governmental Fund
June 30, 2021

Amounts reported for govermimental aciivities in e statement of net pasifon
{Exhibil 1} are different because:

Total fund balance, governmentat funds

Capital assets vsed in governmeantal aclivities are not financial resources
and therefora are not reported in the funds.
Gross capital assets at kistorical cost
Accumilaled deprecialion

Doforred eldllows of resourses are nef reparded n e s
LEGRS
oPER

Liabilifies for earned revenuss considered defesred infiows of rosouwnces [ fusd sbisments

Long-term Fabilifies wsed i governmental activifizs ate not financiat uses
art {herefore are not reported in the funds,
LGERS liabiiity
DFER fiabifity
Compansated absences
lnstafment loans

Dedenrad infows of resources are nat reported in fne lunds
LtEGRS
GPER

Net posifion of governmental aclivilies

10,202, 508
b 676D

281,235
323,358

£4,140)
(56,521}

The accompanying antes are an integrs] part of the financial stateinents

i3
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EXHIBIT 3 (Cont)

3,731,343

4533 141

814,634

8,607

{192,058
(1,562,736
(63,262
(531,763

Pl e

{831

3

£,150.975




Revianlags:
Ad valorem izxes
Oiher jaxes and foonses
Unrestricted inforgovernmental revanues
Restricted intergovernmentas rovenues
Setes and services
investment earnings
Miscalaneons

Expanditures:
(3enesat govarnament
Palslic Safchy
Transporiaticon and ulitios
efvironmental profaction
Cuthzrat and secrcafion
Licemsa piale agonoy
Cemfery maintenanoe
Blabt servion:
Principat
Inferesl and ofher charges
Tedal expendifures

Expass deficiency) of
revenias aver exponditires

Other financing sources {uses)
Transfors from ofher funds
Loan procecds
Sale of capitar assels

Tolal oiher financing seurces (uses)

Net Change i Fund Balance
Fund balznce - beginning of yaar

Fund balance - end of vear

Town of Rural Hall North Carolina

Statement of Revenues, Expenditures, and Changes in Fund Balance
Governmental Funds

For the Year Ended June 30, 2021

EXHIBIT 4

Major Fueees Total
Totat Mon-Major Goveramental
General Funds Fund

5 135570 3 3 135575
725,67 725,870
740,921 - FALB2T
204,863 17,003 217 BE3
1,075 7 1,083
01,854 - 51,884

3,075 4G 17,007 3,092 807
633374 633,374
1,154,430 1,854,430
558753 AER, 223
27 402 47402
196,477 - 185,477
722 722
132,114 132,114
19,240 - 19,240
2,821,760 73 2029 082
2034 641 18,284 L210.825
Ll 5,509
5 4040 L 5,509
260153 16,784 TG40
3,335 481 100 449 3444510

3 3585610 } 136,73 374343

Tha zccompanyirng noles are an inlzgral part of the finsncia sidements

4



EXHIBIT 4
{rontinued
Town of Rural Hall North Carofina
Statement of Revenues, Expendifures, and Changes in Fund Balance
Govarnmental Funds
For the Year Ended June 30, 2021

Aanetnls reparted for governmental aclivities in stalement of activifes ase
tiffarent hacasse:

Met changes in fund balances - tofal governmendal funds 0 A6

oveznmental fnds roport capital outley as expendifuses, However, in the
statement of 2elivies, e cost of these asssats is allocated over their estmatod
useful ives and regorted s depreciation expensa. This i e amount by which
capilal auliays exceeded depreciation Ta the currend perigd

Capitat cutlay § 3,528
Sale of capifat assef {&508)
Gain on sale of capitad assel 5509
" Depreciation [325,364) {267 £36)
Changes in LGERS
Erngion fitbilily i, 030
[flows 2,175
Outflows a7 688 {49,425

Changos in CPEB

Pension liabihity {241,735
Frfiows 5,120
R 147,795 {88,514}

Revenues in the statement of activities that 4o &l provide clrment
financial rescurces are nat rapodied a8 revenues in the funds:
Change i unavaitatle revenie for 1ax revenues £2,118)

The isstange of long-term cebt provides cusrent fnancia resnurces o
governmental finds, while the repayment of o principai of jong-term debt
consumes e current Bnangial rezolrces of governmentat funds,
Mailiter fransaction has any effect on net position. This amourd
5 the net effect of these differences in the trealmant of long-tenm debt
and Telated ifems.
Loan proceeds -
Crebt paysment 132114 132114

Some expenses regorted in the stetement of achivilies da nal require dhe use of
clrent financial resources ang, therefore, are notseported as expenditures in
novernmental funds
Compensaled abgences 43 0G4

Totat changes i net positen of goversmantad aclivities 3 £3,607

The accompanying nodes are an infegral part of the fnancial slatements
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EXHIBIT 5
Town of Rural Half North Caroiina
Statement of Revenues, Expenditures, and Changes in
fund Balance - Budget and Actual - General Fund
For the Year Ended June 30, 2029

Varianoe
Paosibve
Original Finzl Achrat {Megative)
Revenues:
Ad vatoren: taxes $ 1280425 % 129145 F 1344716 % 84,670
Other daves and licensas - - - -
Lingeshicted intergovornmental revenues B3 300 546,500 725,870 179170
Restricled nlergavernmental revenues o8 377 9,777 746,92 (1653, E5E}
Salas s services 241,000 245,000 200,651 {44,337}
lavestmend earnings 12,500 12,280 1,(HG {11,124
Mlsollaneous 42 510 36,241 51,80 15,613
Tolbaf revenucs IMr 2 3,041 763 3,075,500 34,437
Exvpendilures:
{General puovermneni 70,115 716,115 B33 374 81,741
Puirfic Safely 1,155,851 1,165,851 1,164 430 14,571
Trarsportation 1,162 &40 1,152 %1g §oe 203 403,562
Environmanial proteclion ‘ - . i
CLthiral and recrestion 39,450 Ja 450 27402 2 048
Livense plate agency 236,954 236,954 196477 41 477
Dbl senvice:
Principai refirerment 130,000 135,00 £32.114 2.BB8
inferast and ofner charges 26,000 20,500 10,240 70
Contingeacios 5,600 5,600 - 5,008
Totat expenditures 3,400, 280 34702068 2821260 649,026
Rivanis oved {indery sxpendibuzes 418 168) {428,523 264 £id1 £83,144
Other financing sources {1ses);
Tranfers o) from olhar funds
Loan proceeds - - - -
Sala of capilal assot - 2,000 5E0G 2,500
2000 b,50% J409
Fund batance appropriated 438,148 426,623 . {426 523,
Nat change in fund balance T - % - 0150 & 280,155
Furd Balance, Beginning of year 3,335 461
Fund Datance, end of year 3555510

The accompanying nofes ace an integral part of the financial siatements
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Town of Rural Hall, North Carofina

NOTES TO FINANCIAL STATEMENTS
For the Flaeal Year Ended June 30, 2024

1. Summary of Significant Accounting Policies

The accounting policies of the Town of Rural Hall conferm to generally aceepled accounting principles as applicable
in governmends. The following is a summary of the more significant accourting policies:

A. Reporting Enftty

The Town of Rural Hall s & municipal corporation governed by an elected mayor and & four-member council, As
required by generally aceepted accounfing principles, these financial statements present the Town, a singhe cntly
wilh ro other legaly separate enlities for which the Town is financially accouniable.

B, Basls of Presenfation

Government-Wids Staterents: The statement of net position and the staterment of activitics display information about
the ptimary goversment. These statements include the financial activities of the averall government. Elininations
nave been made to minimize the double courting of internal activifies. These statements distinguish between the
governmental and business-lype ackviies of the Town, Governmental activilios generally are fitanced Hirough faxes,
intergoversmental revenues, and other oa-exchange transactions. Business-fype activities are financed i whote ar
in part by fees charged to externat parties.

The slatement of activilies presents a comparison between direct expenses and program revenues for the diffenent
business-type activifies of the Town and for each function of the Town’s governmental activities, Diroct expenses are
those that are specifically associated with a program or function and, therefore, are clsarly identifiable to a paiticutar
function. Indirect expense afiocations that have been made in the funds have been Teversed for the siatemeni of
activities. Program revenues include {a) fees and charges paid by the recipients of goods or services afferad by the
prograns and {h) grants and conlributions that ase resiricied to meeting the operational or capital requiremenis of &
particilar program. Revenues that are not classified as program revenues, including afl laxes, are presented as
ganeral revenues. :

Fund Finsneial Slatements: The fund Bnancial staterments provide information about the Town's funds.  The
emphasis of fund financial statements is on major governmental funds. Al retnaining governmental funds are
aggqregated and reported as non-major funds, The Town of Rural Hall has one nonmajor governirentat fund and no
majar of nonmajor enterprise funds.

The Town reports the fofiowing major governmental fund;
General Fund - The General Fund is the general operating fund of the Town. 1t is used to account for ail finariat
resources except those required to be accounted for in anofher fund. The primary revenia sources are ad valorem

taxes, State gronts, and varous otber taxes and licenses. The prmary expenditires are for oublic safety, strect
rmairdenance and construction, license plate agency and sanitation services.
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NOTES TO THE FINANCIAL STATEMENTS (Conlinued;
B. Basis of Presentation {vonfinted}
The Town reporis the following nopmaior goversmerdat fund:
Comelary Fupd — This fund is used to account for the perpetual care of the mumicipat cometery.
€. Measurement Focus and Basfs of Accounting

In accordance with North Caroling Gereral Stalutes, ail funds of the Town are maintained dusing the year using the
maodified actrual basis of accouniing.

Government-Wide Slatemonts: The governtentwide financial stalements ave teported using fhe ECONOING
rosolrces measuremant focts. The goverament-wide financial statemnonts are reported using the accrudl basis of
accounting. Reverues are recorded when eamed and expenses are recorded at the time liabiiittes are incurred,
regardless of when the refated cash flows take place. MNon-gxghange transactions, in which the Town gives {or
receives) value without directly recolving {or giving} equat value in exchange, mclude properly taxes, grants, and
donations, On an accrual basis, revenue from proporty Laxes is recogrized fn the fiscal year for which the taxes are

ievied. Revenue from grants and donations is recognized in the fiscal year for which all eligitity reqeirements have
boon satisfied,

Amounts reported as progeam revendes include 1} charges o cusiomers or applicants for goods, services, o
privileges provided, 7} operating grants and contributions, and 3} capilal grars anit contributions, ncluding special
assessmends. Internally dedicated resources are repored as genetal revenues rather than 28 program revenles,
Likewise, qenaral revenues includa all taxes.

Gaveramental Fund Financial Statements: Governmental funds are reported using the current financial resowrces
measuroment focus and the modified acereal basis of accounding. Under this method, revenues are recoghizad
when measurable and ovallabie. Expendiures are recorded when the refated fund lability is incurred, except {or
arincipal and interest on general fong-tesm debt, claims and judgments, and compensated absences, which are
recognized as expenditires %o the extent they have matured. General capilal asset acquisitions are reparted as
gxpenditures in govemwientat funds. Proceeds of general fong-term debt and acquisitions under capital leases afe
reported as other fnancing sources.

The Town considers ot revenue avaliable if they are collected within 90 days after year end, except for property
faves. Ad valorem taxes receivable are nof accrued as revenues because the amaunt is not susceptitrle to accral
Af June 30, taxes receivable for property other than mofor vehicles are materially past due and are not considered to
he an avalable resource 1o finance the opesations of the current year. Also, as of Seplermber 1, 2013, Sate faw
altered the procedures for the assessment and collection of propery taxes on reqistercd motor vehicles = Motk
Carofina. Effective with this changa in the law, the State of North Caroling is responsible for bifling and cofiesling the
peonety taxes on registered motor vehicles on behalf of all municipatifies and special tax districts. Propetty iaves are
due when vehicies are regislered. The billed taxes are applicable to the fiscal year in which ey are received,
Uncollented taxes that were billed in perinds prior to Seplember 1, 2013 and for limited registration plates are showe
az a receivable in these financial statements and are offset by deferred inflows of resources.

Sales taves and certain intergovernmental revenues, such as the beer and wine tax, collecled and held by the Slate
at year-end on hehalf of the Town are recognized as revenue. Sales faxes are considered shared revenue for the
Town of Rurat Hal because the tax is levied by Forsyth County and fhen remifled to and distributed by {he Slate.
Most intergovernmental revenues and sales and services are nof suscepiiie 1o accrual because genetany they are
not measurable unti receivad in cash. Al faxes, including those dedicaled for spedific purpeses are reported @5
generat revenuas rather than program revenues. tnder the lerms of grant agroements, the Town funds certain
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NOTES TC THE FINANCIAL STATEMENTS [Confinued)
C. Measurement Focus and Basis of Accounting [confinued}

nrograms by a combination of specitic cost-reimbursement grants, categorical Diock grants, and general revenues.
Thus, when program expenses are incurred, there is both restricted and unresificted net position avaitable to finance
the progeam:. |Eis the Town’s policy ko first apply cost-reimbursemeant grant resources Lo sUGh proQrams, followad by
categorical block grants, and then general revenues.

D. Budgetary Data

The Town's budgets are adopted as required by the North Carolina Genaral Stalutes. An annual budget is adopted
for the General Fund, Al annual appropriations lapse at the fiscai-year end. All budgets are prepared using the
modified accrua basis of accounting. Expendituros may not legally exceed appropeiations at the functional level for
all annually budgeted funds and at the object levet for the multi-year funds. Amendments are required for any
revisions that aier total expendiiures of any fund or that change functional appropsiations, Alt amendments must be
approved by the governing board. The budget ordinance must be adopted by July 1 of the fiscal year or Hie
govarning board must adopt an inferim budget that covers {hat time untit the annual ardinance can be adopted.

E. Assefs, Liabifities, Doferred Ovlfiows/inflows of Resources, and Fund Equily.
1. Deposlits and nvestinen(s

All deposits of the Town are made in board-designated official depositories and are seoured as Tequired by Slate Law
{G.S. 159-31}). The Town may designate, as an official dapositary, any hank or savings associalion whase prncipat
office is located in North Carolina, Also, the Town may cstabfish me deposit accounts such as NOW and
SuperMOW accounts, maney marked accounts, and cerificates of deposi,

State law (6.5, 168-30(c)) authorizes the Town o invest in obligations of the United States or obligations fully
quaraptesd bath as to principal and interest by the United Siates: obligations of the State of North Caroling, bonds
and notes of any North Carolina local govemment of public authority; obligations of cerain non-guarantead federal
agencies; certain high quality issues of commercial paper and bankers' acceptances, and the North Careling Capital
Management Trust (NCCMT}. The Town's investments are reparted at fair value. The NCCME Gaverrment Portolio,
a SEC-registered {2a-7) money markel mutual fund, is measured &l fair valise. The NGCMT- Term Portlodio i bond
fund, 15 Ro 7ating and is neasured at fair valte. A of June 30, 2021, The Tem: portiofio has a duration of .15
years. Because the NCCMT Government and Term Portfotios have @ weighted average matarty of less than 90
days, they are presented as an vestmert with a rmaturity of tess than § months.

2, Cash and Cash Eguivalents
The Town poois money from several funds fo faciilate disbursements and investment and 1o makimize investment
income,  Therefore, all cash and investments are essertially demand deposits and are considered cash and cash

equivalents. The Town considers aff highty Ruuid investients with & maturity of firee months or less when purchased
fo he sash and cash equivaients.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. Resfricted Assets

Fowell Bill funds are classified as resihcted cash because if can be expendead anly for the purposes of maintaining,
repaying, constructing, reconsirucding or widening of local streets per G5, 136-41.1 through 135-41.4,

Chher resiricted cash inclades deposits and reserved for other funclions.

Town of Rurst Halt Restricted Cash

Governmenial Activities

Daposits $ 2103
General Fund Streets 181,726
Toial Roskricted Cash £183,.829

4. Ad Valorem Taxes Receivable

in accordance with State law (3.5, 105347 and 3.5, 15%-13{a)l, e Town levies ad valorem taxes on property toxes
other than motor vehicles on July 1, the beginning of the fiscal year. The taxes are due on September 1 {lien dale);
however, inferest doss rot acorue undl the following January 8. These taxes are hased on the assessed values as of
Janwary 1, 2020, As alflawed by State law, the Town has established a schedule of discounts that apply to taxes
which are paid prior to the dus date. fn the Town's General Fund, ad valorem 3% revenues are reported net of such
tiscounts,

& Alfowances for Doubtfal Accounts

Al receivables that histarically experience uncollectible accounts are shown net of an allowance for daubifi
accounts. This amoun is esimated by analyzing fhe perceniage of receivables that were wrilten off in priot years.

§. Capifal Assets

Canital assels are defined by the goversment as assets with an inilist, individual cost of more than a cerlain cost and
an asfinated oseftl fife in excess of two years. Minimumm capilafization cost is 55000 for all assel ¢lassos.
Purchased or constructed capifal assels are repored al cost or estimated historical cost. Danated capital assets
raeeived prior 0 June 15, 2015 are recotded af their estimated fair value at the date of donation.  Donated capital
assels received after June 15, 2015 are recorded at acguisiticn value. Al other purchased or constructed capitat
assels are reported at cost or estimated historical cost. The Town has elected nol to capitalize goneral irastruciure
assels acguired prior to July 1, 2603, The cost of normal maintenance and repairs that do not add to the value of the
asset or materially extend assets’ lives are not capifalized.

Capital assets are dopraciated using the straighi-ine mathod over {he foliowing esiimated usoful lives:

Asset Class Life

infrasteucture 20-30
Buildings #0-3
lrprovements 20-3)
Vehicles 5-B
Furniure and eqtipment 5-20
Computer eqigpment and soffwars 34
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NOTES TO THE FINANCIAL STATEMENTS {Continued}

7. Daferred Ouiflows / Inflows of Rescurcos

In addition ko assets, the staterment of Saancial posilion will sometimes report 4 separate saction for deferred outllows
of resources. This separate financial statement element, Defarred Ouffiows of Rosources, tepresents a consumption
af net position that apolies io a keure period and so wifl not e recogrized as an Cxpense of expendiure until then,
The Tawn has thiee dems that meet this oriterion, conlributions made to the pension plan in the 2021 fiscal year,
olher deferred pension autfiows and OPEB deferred cutflows. |n addition fo Rabiities, the staternand of financial
pasition wil sometimes report a separate section for deferred inflows of resources. This separate financiai sfatenment
glemenl Doforred inflows of Resources, represents an acquisition of pel position that applies to a future period and
sa wilf hot be recoghized as ravenue undil then, The Town has several items that meet the eriterion for this cateqony
— OPEB deferrals, propetty taxes receivable, and pension deferrals,

8. Long-Term Obligations

i the government-wida financial staternents lang-term debt and other long-term obligations are roported as liabifiies
in the applicable governmantal activilies statement of net posifion,

8, Compensafed Absences

The vatation pokey of the Town provides for the accumudation of p to thirty days sarned vacation leave wih such
jpave being fully vested when eamed. For the Town's governmentwide funds, an expense and lkabilily for
compensated absences and the salary-related payments are recorded as fhe leave i aarned.

The Town's sick feave policy provides for an unlimited accumulation of earned sick leave. Sick jeave does hot vest,
but any unused sick leave accumuiated at the time of refirement may be used in the determinafion of langth of
service for retirement benefit purposes. Since the Town does not have any obligation for the accumliation of sick
leave Ll it is actualty taken, no accrual for sick leave has been made.

10. Nel Posifion / Fund Balances

Net pusition i government-wide and propeisiary fund financial stafements are ciassified as net investment in capital
assely: restricted: and unresiricied. Restricted nef position represents constraints on resolces thaf aze mither
externatly imposed by creditors, grantars, contributors, or laws of reglations of othier governments or imposed by
law thraugh skate stafide.

Fund Balances

I the governmentat furd financial slatements, fund batance is somposed of five classifications designed o distlose
the hierarchy of constraints placed on how fund batance can he spent,
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NOTES TO THE FINANCIAL STATEMENTS {Confinued)

10. Net Posifion / Fund Balances (confinved)
The goverrenental fund iypes classify fund balances as foliows;

Morspordabie Fund Balance — This classification includes amounks thal cannet be spent because they are either {a)
to! i spendable form or {b) legally or contractually required fo be maintained intact.

Perpeluat maintenance — Cemetery resources that ave remuired to be retained in perpetuity for mainfenance
of Rural Hall Memariat Park,

Restricted Fund Balance — This classificalion includes amounts Bal ave restricted to speciiic pumposes externally
mposed by credifors or imposed by law.

Restricted for Siabilization by State stafute - - Norh Cargling G.S. 158-8 prohibils units of governmernt from
hudgeting ot spending a portion of el fund batance. This is ane of several statiles enacked by the Norh
Carolina State Legislature in the 1930's that were designed fo improve and maintain the fiscal health of iocal
governmant units, Restricted by State sfalute (RS3), is calculated at the end of each fissal year for al
annually budgeled funds. The calculation in G.5. 159-8{a) provides a formuia for defermining wiat porion of
fund balance is available for appropriation. The amount of fund balance ot avaitable lor appropiiation is
what is known as "resticted by State stalute”. Approprialed fund Bafance i any fund shall not exceed the
s of cash ang iwesimants minus fho sum of liabilities, encumbrances, and deforred revenues anising
fromm cash receipds, as those fipres sland af the close of the fiscal year next precoding fhe budgel, Par
(GASE guidance, RSS is considered a resowrce upon which a restriclion is “mposed by aw through
constlutional provisions of enabling legislatton." RSS is reduced by iwendories and prepaids as they are
classified as nonspendable. Quistanding Encumbrances are included within R3S, RSS is included as 8
gampanant of Restricted et posiion and Restricied fnd batance on the face of the balante shaet.

Restricted for Streets - Powsll B portion of jund batance that is restricted Dy vevente source for street
construction and maintenance expenditares. This amount represents {he batance of the fofat unexpended
Powell Bif funds.

Rostricted for ofher functions - porfion of fund balance that is restricted by danar purposes,

Conwmitted Fund Balance — portion of fund balance that can only be Used for specific purposes imposed by majority
vole by guorum of Town of Rural Half's gaverning body (highest ievel of decision-making autharity). The governisg
boty can, by adoption of an ordinance prios to the end of the fiscat year, corantit fund balance. Once adopted, the
limitation imposed by the ordinance remains in place wll a similar action is taken {ihe adoption of ancther
ordinance) i remove of revise the [imiation.

Commitied for public safely — partion of fund halance that has been budgeted by the Board for fulure
eguipmes puichases,

Assigned fund balance — portion of fund balance {hat the Town of Rural Hall intends 0 use for spacific purpases.

Subsoqtent yoar's expenditues — portion of fumd balance that is appropriated in fhe next year's hudget that
i not already classified in restrictod or committed.

Unassigned fund batance — the pertion of fund balasce that has net been restricted, committed, or assigned to
specific purposes or other funds,
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NOTES TO THE FINANCIAL STATEMENTS (Confinted}

18. Nef Position / Fund Balances {continued)

The Town of Rural Half has a revenue spending policy that provides guidance for programs with multiple revenus
sowces. The Finance Officer will use resources in the foliowing herarchy: bond proceeds, federal funds, State
funds, focal non-town funds, town funds. For purposes of fund halance classification, expendiures are o be spant
from festricled fund batance first, followed in-order Dy commitied fund balance, assigned fund balance and lastly
unassigned fund balance. The Finance Officer has the authority to daviate fom this noticy if it ks in fhe best interast
o the Town, :

11. Pensions

For purposes of measuring the nat pension asset, deferred outfiows of rescurces and deferrod intiows of resolrces
related o pensions, and pension expense, information about the fiduciary net position of {he Local Governmental
Employeas’ Refirement System (LGERS) and additions to/deductions from LGERS' tiduciary et nasition have been
determined on fhe same basis as fhey are roported by LGERS. For this purpese, plan member cantributions are
recognized in the period in which the conteibutions are due. The Town's empioyer comtributions are recogiized whan
due and the Town has a legal requirement 1o provide the contribufions, Benefits and refunds are recognized when
thte and payable in accordance with the terms of LGERS. Investiments are reported al fair valua.

i, Stewardship, Compfiance, and Accountability:
A. Material Viclations of Finance-Related Legal and Contractual Provisions: None noted

B. Deficif Fund Balance or Refained Earnings of Individual Funds: Nong

C. Excess of Fxpenditures over Appropriation: The Town diu not exceed butlgeted amounts in the current year,
i1, Detail Notes on All Funds and Accotint Grolips

4. Assels:

1. Deposils

Al the deposits of the Town are either insured or caflateralized by using e Pooting Wethod, Under the Pocling
Method, which Is a collateral paol, all uninsured deposits arc colialerafized wih securities feld by the State
Treastrer's agent in {he name of the State Treasurer. Since the State Treasurer is acting in a fdkeciary capacily for
the Town, these deposits are considered to be held by the Town's agents in their namnes. The amount of the pledged
collateral is baged on an approved averaging method for non-interest beasing deposils. The State Treasurer dogs nof
confirm Ehis infoemation with the Tawn, o the escrow agent. Because of the inahility to measure the exact amauts aof
collateral piedgad far the Town under the Pooling Method, the polential exists for under-vollaterafization, and the risk
may increase in periods of high cash flows, However, the State Treasurer of Morth Carofing enfarces siricl standards
of financial stability for cach depository that collaterafizes public deposils under the Paaling Mefhod, The Town has
no formal pelicy regarding custodial credit risk for deposits, but reliss on fhe State Treasurer to enforce standards of
minimun capitalization for alf pooling method Tinancial institutions and to monitor them for compiiance, The Town
comples with the provisions of G.5. 159-31 when designating official depositories and verifying fhat daposits are
property seclrsd,

At June 30, 2021 the Town's deposits had a carrying armount of 52,281,778 and & bank balante of §2,786,503. The

bank batances of the Town were covered by $351,674 of federal depusitory instrarice and the remainder was
covered by collatesat held under the pocling method. The Tewn had wiorking funds of $800 at June 30, 2021,
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
2. fvesiments
At June 30, 2021, the Town had $1.330,789 invesiod with the North Carcling Caplial Management Trust's
Government Partialio whish cartied a credit rafing of AAAm by Slandard and Poors. The Town has o poficy
tenarding credit risk,

2, Recelvablo — Due from Other Governments

The due from other governments that is owed to the Town cansists of the folowing:

tocat option sales fax $ 109,021
Franchise and uliity iax RA hBR
Sates tax and other refunds 8.654

Totat $176.243

3. Receivahies - Allowances for Doubtfil Accounts

The amotnis presented in the Balance Sheet and the Statement of Net Posifion for the year ended June 30, 2021 is
net of the following allowancas for doubiful accounis:

Fund Amount
Ganeral Fund $ 3184
Tatal § 3164
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NOTES TO THE FINANCIAL STATEMENTS {Continued}

4. Capifal Assels

Primary Government

Capital asset activity for the Prmary Government for the year ended June 30, 2021, was as follows!

Governmental activities:
Capitat assets not being depreciated
Land

Conslruction In progross

Totai capilal assels ot being doprecinted

Capitat assets baing depreciated:
Lisildings
lmprovernaenls
Emipment
Computer eguipment
Comaiter sofyars
Paving
Wehicing
mlrasticiee
Heawvy vehicles and eauigment
Total campital azseis being depraciatad

Less sooumulaled depreciation for!
Busildmgs
Hogravemeants
Equipment
Comguier equipmant
Computer soitware
Paving
Vehitlos
Infragiruetura
Heavy vehictes and eguipmient
Total accimiialed deprocialion

Tolal capital assets being denteciated, et

Governmental activity caplial assets, net

Beginning Ending
Balances [ateases Dnureasss Balances
g Bs3Y 3 3 T 883279
BR3ETE 053,279
2 141 454 a8, 328 2,179,783
1,275,354 5,275,194
458 195 ARG 146
8,284 & 264
G,414 £0 410
44 {172 44072
1,155 231 155
1,524,570 - 1,824,570
3 266,762 - 3,266,782
3,311,760 38,370 T 9,349,678
1,893 70 e §,754 138
CERERT 14 384 nAd, 324
430,3%6 4 D60 434,376
8,284 - 8,204
50,410 10,600 G SLE
KR 517 a7 5T
186,723 16,842 13565
G20 440 GG, 483 566,921
1,877 807 163,158 2,031,058
5,344,801 325,965 670,766
3,965, 458 (#BT.A16} 3.578,862

481077

§{aA7.628) 3

- § 4,532 141
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NOTES TO THE FINANCIAL STATEMENTS (Confinved

4, Caplfal Assefs feonfimsed)

Depreciation expense was charged fo functionsfprograms of the piimary goverament as follows:

General government 349110
Fublic safely 130,444
Trangportation 114,704
Environmental profection 7,194
Cultural and recrealional 17.493
License plate agency §,082
Camealary _.Leis

Total depreciziion expense 3325605

B. Liabilities
1. Pension Plan Obligations:
a. bocal Governmental Employees’ Refireinant System

Plan Doseription.  The Town of Rural Hall is a parlicipating employer in the statewide Local Govermnmental
Employees’ Refirement System {LGERS), a costsharng mufiple employer defined beneft pension pian
admiristered by the State of North Carofina. LOERS membership is comprised of general emplayees and local 1aw
enforcoment officers {LEOs) of participating foual governmental entitiss, LGERS provides retiremend and disability
benelits ko plan members and beneficiaries. Article 3 of GS Chapter 128 assigns the authority to esteblish and
atnend benefit provisions fo the Notth Carclina General Assembly, Management of the plan is vested in the LGERS
Board of Trustess, which consisis of 13 membars — nine appointed by the Governor, one appointed by {he State
Senate, ohe appointed by the Stale House of Representalives, and the State Treasurer and State Superiniendent,
whe serve as ex-officio members, The Local Goveramental Employees’ Retirement Syslem is included i the
Comprehensive Annual Financial Reporl {CAFR} for the State of Norh Carclina. The State's CAFR includes
financial staterments and required supplementat information for LGERS. The report inay be obtained by writing 1o the
Office of the State Controlier, 1410 Mail Service Center, Raleigh, NC 27699-1418, by calling 919-931.5454, or o
VWV DSC.NE GOV

Benefits Provided. LGERS provides retirement and survivor benefits, Refirement benefils are delermined as 1.85%
of the membar's average final compensation times the member's years of creditable service. A member's average
final compensation s calculated as the average of a member's four highest consecutive years of compensation. Flan
membsrs are eligitfe o retire with full retirement benefits at age 85 with five years of creditable service, at age 60
willh 25 years of credileble service, or at any age with 30 years of creditable service. Plan members e eligibie
refire with partial retirement hencfits at age 50 with 20 years of credifable service or at age B0 wih five years of
creditable senvice {age 55 for firefighters). Survivor berefits are avallable [o eligible beneficiaries of members wic
die while in active service or within 180 days of their last day of service and who have either campleted 20 years of
creditable service tegardiess of age (15 years of croditable service for firefighters and rescue squad members who
ave ¥ifled in the Bne of duty) or have completed five years of service and have reached ags 60, Efigibie benaficiaries
may elect o receive a monihly Survivor's Alternate Benefit for ife or a refun of the membet's contriblitions, The pian
does not provide for autoralic postretirement benefit increases. Increases are cantingent upon actuarial gaing of
the plan.

LBBERS plan members who are LEOs are efigible o refire with full refiroment benelits ol age 55 with fwe years of
creditable service as an officer, o at any age with 30 years of creditable setvice, LEO plan members ave eligible o
retire with partial retirement benefits at age 50 wilh 15 years of credilable service as an officer. Survivor benefils ars
avaliable to eligible beneficiaries of LEQ members who die while i active service or within 180 days of their last day
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NOTES TO THE FINANCIAL STATEMENTS {Continued)
a. Local Governmental Employees’ Relirement System (confinued)

of service and wha also have either completed 20 years of craditable service regardless of age, or have compleled
15 years of service at a LEQ and have reached age 50, or have completed five years of credilable service as a LED
and have reached age 55, or have complefed 15 years of creditable service as a LEQ i kiled in the line of duty.

Eligitle benefiiaries may slect to zeceive a monthly Survivar's Alternate Benefit for life or a raturn of the member's
comributions.

Contributions. Contebution provisions are established by Generat Statute 128-30 and may be amended ouly by the
Narth Carolina General Assembly. Town etployess are required to contribute 6% of their compensation. Emplayer
contritutions are actuarially determined and set annually by the LGERS Board of Trustees. The Town's confraciuaty
required condribution rate for the year ended June 30, 2021 was 9.01% for general employess and firefightess,
actuarially determined as an amount that, when combined with employee contributions, is expected to finance He
costs of benefits eammed by employees during the year. Contribwlions 1o the pensien plan from the Town were
185 807 for the year endod June 30, 2021,

Refunds of Confribufions — Town employees who have terminated service as a conbiibating member of LGERS may
ile an application for a refund of thelr cotributions. By state law, refunds fo members with al loast five years of
service incliede 4% interesi, Stale law requires a 80-day waiting pericd after service tovmination before e refund
may be pald. The acceptance of a refund payment cancels the individual's right to emplayer contributions or any
odher Benefit provided by LGERS.

Pensfon Liabilities, Pension Expense, and Doferred Outflows of Resources and Deferred Inflows of
Resources Relafed to Pensions

At Juse 30, 2021, the Town reporied a fability of $482,068 for their proporionate share of the net pension liabsitity.
The ret pension Eability was measured as of June 30, 2020, The lotal pension Rabiiity used to calcudate the net
pension liability was determined by an actuarial valuation as of December 3t, 2019, The tofal pension lability was
then rolled forward to the measurement date of June 30, 2046 utilizing pdate procedures incorparating the acluaral
assumptions. The Town's proportion of the net pension Bability was based on a prejection of the Town's long-teum
share of fufure paysolt coverad by the pension plan, relative fo the projected future payroll covered by the pension
plan of all particihating LGERS employers, actearially determined. At June 30, 2021 (as measured & June 30,
2204, the Town's proportion was 0.01345%, which was a decrease of .60032% from its proportion measured as of
June 30, 2020 {as measurad atJune 30, 2018}

For the vear endad June 30, 2021, the Town recognized pension expense of 3168,688. Al June 30, 2021, the Town
teported deferred cutfiows of resources and deferred inflows of resatnces related to pensions ko the following
SOUTCES!

Beferred QutHows Daforred nfows

of Resources of Resources

Blifferences batween expocted aad actual experience ] 860,875 %
Changas of assumplions 30,874 -
Mol fliferance hatwnon projacled and actual eamhings on
portsion plan livestiments A7 ,836 -
Claiiges In proportion and diffesences befwean Towe
contributions and propordlonate shara of corlbutions ¥ oana & 40
Towe cantributions sthsequent ta ihe measurament dale 144 297 -

Total § 291,235 % 4,110
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NOTES TO THE FINANCIAL STATEMENTS [Continuied}
a. Local Governmental Employess’ Rellremeant Systom {confinued)

$119,207 reporied as deferred oulflows of resourees retated fo pensions resultieg from Town contributions
subsequent to the measurement date will he recognized as a decrease in the nel pension Bability in the year ended

Juna 30, 2621, Othar amounts tepotind as defered inflows of resowces refated to pensions wall ba recognized in
penhsion expense as lollows.

Year ended Juno 30:

21 3 21
aze 528
2023 34913
2024 20876
2025 -
thereatfter -

4 Tha,078

Actuaris! Assumpfions. The total pansion Hability in the Decemsber 31, 2018 aciuarial valuation was Cetermined using
the following actuarial assumptions, applied to all periods included in the measurement:

|nfiation 34} parcent

Salary incraases 350 to 816 perent, including onfiation and praductivity
tactor

investment rate of refurn 7.8 percent, net of pension plan invesiment expense,

includieg infabion

The plan currently uses mortality tables that vary by age, gender, cmployee graup (Le. general, taw enforcemant
officert and health status {i.e. disabled and healthy). The cuzrent morlalily rates are hased on published tablos and
based on studies that cover significant partions of the 13,8, population. The healthy mortality rates alsa contain a
provision to reflact fiture montality improvemests,

The actuatial assumplions used i the Decembsr 31, 2014 valuation were based on the resuils of an actuarial
experience study for the period January 1, 2010 thicugh December 31, 2014,

Fufure ad hoe COLA amounts are not eansiderad to be substantively auternatic and are therefore notincluded in the
measuremant,

The projecked jong-term investmant returns and inflation assumptions are developed thiough review of current and
historical capltal markets data, seliside investment research, consultant whitepapers, and historical perdormance of
investment strategies. Fixed income refuen projections reflect current yields across the U5, Treasury yield curve ang
market expectations of forward vislds prajected and interpolated for multiple tenars and over multiple year horizons,
Global public equity return projections are estabiished Hough analysis of the equity sisk premium and e fixed
income return profeclions,  Other asset cateyories and skategies' return projections reflect the forequing and
hislorical data analysis. These projections are combinad fo pracuce the long-term expected rate of retum by
weighting the expected fture rea! rates of ratim by the target asset aliocation percentage and by adding expecied
inflation. The target atiocation and hest estimates of arthmetic real rates of relum for each major asset class #3 of
Junte 30, 2020 are surmmarized in the following table:

a0



NOTES TO THE FINANCIAL STATEMENTS {Confinued)

a. Local Governmental Employees’ Retirement Sysfem feontinued)

Long-Term Expected Real

Assot Class Target Alocation Rata of Return

Fixed lcmme #0.0% 1.4%
Globat Equity 42 % 5.3%
Real Estafo 8.0% 4.3%
Alfernatives 8.0% £.9%
Credii 7% £.0%
leflation Profeciion f.0% 4.0%

Tokal 1G0%

The information above is hased on 30 vear cxpeciatons developad wilh the consulting actuary for the 2020 asset,
liabifity and invesiment policy siudy for the North Caroling Refirement Systems, incheding LGERS. The long-term
nominal raies of return underying the real rates of return are arithmetic anmualized fgwes. The real ratos of relum
are calculated framm nominal rates by mulbplicatively sublracting a long-term inflafion assumplion of 3.00%. Al rates
of relurr 2nd inflation are ansualized.

Discount rate. The discount rate used to measure the fotal pension ahilly was 7.00%. The projection of cash flows
used to defermine the discount 1ate assomed that contributions from plan members wilt be made at the curment
contribution rate and that conlributions from employers will be made al stalutorily roquired rates, actiarially
delermined. Based on these assumptions, the pension plan's Aduciary net posifion was projected to be avagiable to
make alt projacted futre henefit payments of the current plan members. Thersfore, the long-lerm expected rate of
return on pension plan investments was applisd to all periods of projected benefit payments to defermine the lotal
pension liabiiy.

Senatfivily of the Town’s proporfionale share of ihe nef pension assef fo changes in the discourt rate. The following
mresents the Town's proportionate share of the net pension assot caloulaied ysing the discaunt rate of 7.00 percent,
as well as what the Town's proportionate shage of the net pension asset or et pension liability would be if ¥ wers
cajculated using a discount rate that is one percentage paind lower (6.00 percent) or one percentage point higher
(8.00 percent! than the cuerent rate;

1% Becrease Discount Rafe 1% Incraase
{6.00%) {7.00%3 (8.00%)
Towr's proparlicnate share of the net
pensian kaDilily {assel} 5 978037 % 482058 % £0,659

Pension pan fidiciary nef position. Detailed information abowt the pension plan's fiduciary nef position is available in
the soparately issued Comprehensive Annual Financial Report (CAFR) for the State of Morth Carolina.
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NOTES TO THE FINANCIAL STATEMENTS (Confintted)

& Other PosE-Employment Benafits

Plan Desoription: Lnder the terms of a Town resolation, the Towa provides for a health care benedit pian for those
wha leave service with thirly years of qualified service with the stafe retiremont system with the Town bired hefore
October 8, 2018. The Town pays for the full cost of these benefits through privale insurers. The Tows Counclf may
amang the plan. '

As of June 30, 2019, membership in the plan consisted of the follawing:

Retireas 3
Termvinated plan members entiflad to but not receiving benefils a
Active plan mombers 1%

Total 8

Tolal OFEB Liabilily

The Town's iolsl OPEB habifity of $1,562,736 was measured as of June 30, 2020 and was delerained hy an
aciuariat valuation as of that dale.

Actuarial assumplions and othor inputs.  The total OPEB Hability in the June 30, 2019 acluarial vaiuation was
delermined using the following actuarial assumplions and other inputs, applied fo aft perods included in the
measurement unless otherwise specified:

lisflation 2.5 percent

Salary inCrEAses 3.5 -7.75 percent, average, including infiation
Discount rale 2.29 percent

Healthcare cost frend rates 7.0% for 2019 decreasing o an wiimate rate of

4.50% by 2025

The discournt raie used the TOL was based on the June average of thie Bond Buyer Genoral Obiigation 20
Year Municipal Bond Index published weekly by The Bond Buryer,

Changes in the Total OPEB Liability

Totat OPES Liabdity

Balance at June 30, 20248 % 1,324 501
Changos for the yvear
Service cost _ 47 093
Interask A7 637
{hanges of benafit terms
Diffzrences between expected and aciual sxparionce i, 529}
Changes in assumplions or tther inputs 201,729
Senefd payments (39,885
Net changes Y A
Balance af June 30, 2621 $_ 1,562,736



Notes to the Financial Statemenis (continnad)

e, Other Post-Employment Benefits {cont}

Changes in assumphions and other inputs reflact a change in the discount rate from 3.50% to 2.21%.
Mastalify rates were based an the RP-2014 Tolat Data Set for Heatthy Ansmitants Mortatity Table.

The actuatial assurapiions wsed in the June 30, 2019 valualion were based on {he resylts of an aciuvarial experisnce
study from tanuary 1, 2010 through December 31, 2014,

Sonsitivity of the total OPER liability fo changes in the discount rate. The foliowing presents e total OPEB lability of
ihe Town, as wefl as what the Town's fofat OPEB liabiity would be if it were calpuiaied using a discuunt rate thatis 1-
percentage-point lowar (1,21 percent} or 1-percentage-point higher {321 percent} than the current discount rale!

1% Decrease Discount Rate 1% Increasze
(1, 24%) {2.21%) {3.24%)
Total OFES liability & a74fdoe 3 iEe27IR % 1AD3TIG

CPER Expense and Deferred Outflows of Resturces and Deferred Inflows of Resources Related o OPEB

For the year onded June 30, 2021, the Town recognized OPEB expense of 588,816 At june a0, 021, the Tows
reported deferred outflows of resources and deforrad ifows of resources ielated to OPEB from the foliowing
SOUTCES:

Deforred Qutflaws of  Doferred nflows of

Rescurmces Resoutes
Differencos bebween expected and aviual expenence $ 128758 3 9,895
Changes of asswmptions 144 B41 FR 826
Benefit payments and administrative costs ade subsequent fo
the mazsurement date .
Todal $ 323299 & 6,621

30 reported as deferred outflows of resources related fo nensions resiiting from penefit paymenis mate and
administrative expenses incurred subsequent to the measurement date will ha recognized as a decrease of te ot
pensian liability in the year ended June 30, 2021. Other amounts reported as deferred inflows of FeSDURCES related fo
pensions will be recogrized in pension expense as foliows:

2020 $ 38,971
20626 3B
2021 CHRTR
2022 39,852
2023 47618

Theroaller 52,195
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NOTES TO THE FINANCIAL STATEMENTS {Continuad)

f. Other Employee Benefits

The Town has elected to provide death henefits fo employess Hwough the Death Benefit Plan for mambers of the
Local Governmental Employees’ Retirement System {Death Benefit Pian}, a muitiple-employer, State-administored,
cost-sharing plan funded on a one-year ferm cost basis. The beneficiaries of those employees who e in acfive
senvice after ohe year of contribufing membership in the System, or who die within 180 days after retirement or
iormination of service and have at least one year of contributing membership service in the Syslem at the time of
tiealh are efigible for death benefs. Lump sum death baneft payments to beneficiaries are equal lo He employee's
12 highest months’ salary in a ow during $he 24 months prior to the employee's death, but the benofit may not
evceed 550,000 or be toss than $25,000. Because all death hensfit paymants are made from the Death Benehit Plan
and not by the Town, the Town does not determing the number of eligible panicipands.  The Town has no iabikly
beyond {he payment of monthly confributions. The contribubions to the Death Bensfii Plan cannot be separated
betwaen the postemployment benefit amourd and the ofher benefit amount. Condributions are detsrmined as a
percentage of monlhly payroll based upon rales established anmually by the State. Separale rates are set wr
employees not engaged in law enforcement and for law enforcement officers.  The Town considers these
cantrhutions to be immaterial.

2. Deferred Outflows and Inflows of Resolrces

Deferred outflows of resources at year-end are comprised of the foflowing:

LGERS o § 201,235
OPES 323,399
$.614,634

Deferred inflows of resources at year-end are comprised of the following.

Generat Fund Slatemend of
Balance Sheat el Pasiion
Property {ax deferrals § 8604 $ 0-
. LGERS (- 4,11
{OPEB -03- B6. 821

3. Risk Management

The Town is exposer o various rsks of foss related to torts; thett of, damage to, and destrction of assets; errars
and omissions; injuries to employees: and nalural disasters. The Town oblains insurance thiaugh privale cariers,
Town: obiains general fiabikity and auto lability coverage of §2 million per occurrence, property coverage up to the
tolal insurance valuss of e properfy policy and workers' compensation coverage Up to statutory mits. Tho Town
has not had a significant reduction in coverage during the Tast year. Claims have not exceeded coverage i any of
the past three fiscat years.

The Town carries fiood insurance through the Intedlecat Risk Financing Fund.
In accordance wih GS 15828, the Town's employess {hat have access fo $100 or more at any given time of the
Town's funds are performance hoaded through a comimercial surely bord. The Finance Officer is covered under &

$50,000 security bond. The empiovees thal fave access to funds are bonded under a blanke! bond of $20,000 per
OGCUTENCE,
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NOTES TO THE FINANCIAL STATEMENTS {Continued}
4. Long-Term Dhligations
b. Insfaliment Purchases
It September 2013, the Town enfered info an installment purchase contract to finance the purchase of a 2013

pumper fire truck. The financing confract requires annual payments, of $45,817, including interest at 2.28%. The
principaf elance at June 30, 2021 was $131,415

Arnal debt service requircinents fo maturity for the laan agreement are as foilows, including
$6,026 of interost:

Year Ending June 30 Faymeant erest Paingcipat
2021 $ 45817 $ 2,996 o428
2023 45847 2,020 43,797
2024 45820 1,022 A4 757

F 137454 ¥ 5038 51415

Ir Jaruary 2021, the Town entersd inte an instaliment purchase cantract to finance the purchase of a 2021 pumper
fire truck, The financing contract requites annuat payments, of $57,397, including inferest at 2.28%. The principal
balance al June 3], 2021 was $400 348,

Annual detrt service requirements ko malurity for the loan agroement are as follows, inchading $58,828 of interest,

Year Ending Juno 30 Payment Interest Hrincipal
2021 % 57387 $ 12812 % 44785
2023 57 387 11,201 46,1495
2024 57,397 9,746 47 651
H25 57,3497 8,267 49 130
2026 57,397 & 647 50,701}
2027 57,347 5160 L2297
2028 57,3%7 3,453 3,044
2029 BT 397 1,752 35,645

$ 459176 $ 06828 3 400348




NOTES TO THE FINANCIAL STATEMENTS (Continued)

¢. Changes in Long-Term Liabilities

Balance Balance Currest
June 30, 2020 inemases  Decreases  June 30, 2029 Pordian

Govarnmenial activities:

Insdaiment purchase g 4358 % - % JAsBBR % - % -
Instaliment purchase 17,28 - 41564 131 418 42 51
inskalment puichaso 443,730 - A43.382 400,348 A4 7BE
Pension tiabilty A77 540 FL R gk - 462 088 "
OPER Hability 1,421,601 241735 - 1,562 734
Compensated ahsences 112,343 - 43 184 g5 262
Governmental activily
fony-ferm lahiftios § 24743683  § 346,853 i 75197 % 2845819 § 27608

At June 30, 2021, the Town had a legal debt margin of $34,817 471.
3. literfund Balances and Activily

Transtors fo { from Other Funds:

There wera no fransfers or Interfund balances at June 30, 2021
C. Net Investment in Capltaf Assels

Investment in capial assels, net of related dobt was $4,000,378 as of June 3¢, 2021

Governmental

Capilaf Assels 3 4532141
less: long-kerm debt {531,763}
Met ivesiment in capital assels 3 4,000,378

0. Fund Balance

The fallawing schedule provides management and ¢ilizens with information on the portion of General fund tatance
that is available jor approprigtion:

Tofal fund balance - General Fund $ 3585610

Lass:

Stabilization by State Slatute 116,674
Skaols - Powell Bif 161,726
Fund balance appropriated 2022 242 953
Remaining Fund Balance b 3,054,061
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NOTES TO THE FINANCIAL STATEMENTS {Continued)

I, Fund Bafance {confinuged)

The cutstanding encumbeances are amaunts needed to pay any comvitments relatet to pusshase orders and
cordracts that remain unperfosned &t yearend,

Encumbrances |  General Fund - Non-Major Funds

| 0

V. Suminary of Disclosure of Significant Contingencies

Federal and Stale Assisted Programs

Tha Town has received praceeds from saveral Federal and State grants, Periadic audits of these grants am reruirad
and certain costs may be questioned as not being appropriate expenditures under the grant agreemants. Such alidhs
could Tesult in the refund of grant moneys to the granter agencies. Management believes that any required refunds
will be mmaterial. No provision has been made in the accompanying financial statements for ®e refuid af grant
monies.

V. Significant Effocts of Subsequent Evenls

Subsequent evenis oceurding after the statement of financial posftion dale have been evaluated through Octoher 2,
2024 which s the date the financial staternents were available fo be issued. There were no subsequend events {hat
came 1o our atiention after the audi that would have a significant effest an the Town.

in January 2020, the World Health Organization declared the outhrzak of 3 novet cotonavirus {COMID-19) as a
"Public Health Emergency of intemational Cencemn”, which conlinues lo spread througheut the workt and has
adverssly impacted global commersial activity and contributed o significant declines and volatility in financial
markels. The coronavines auibreak and government respunses are creating disruplion in globas supply chains and
atversely impacting many industies. The outbieak could have a continued matetial adverse impact on eoonomic
and markel canditions and trigger a peried of global economic slowdows. The rapid development and fuidity of this
situation preciudes any prediction as fo the ultimate material adverse inpact of the coronavirs outbreak, The
suthreak presents uncerainty and risk with respect fo the Town and its abiiity o carry out its activities which could
impact its financial rasulis.
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Town of Rursl Hall, North Caroling
Schedute of Changes in Total OPEB Liability and Refated Ratios

Jume 34, 2021
June 30
201 20 o 2418
Brgigutng HEance 5 13214 % 1,061,460 & 403 § 1042 EH2
fepvice Cosl A2 623 30,237 40,775 44,702
tnlerest on 3etal pension lianilidy 4r s 42305 38,799 KER KN
Changes of besslil feins - - . ’
iffererices hedween esnesied and achesl crporiesce i e measisament of the infa!
penslon Hehikiy {630 173,483 {2,208 2405
Chanines of assumakons or olfier inputs PIEE R 26,1954 {30, TRR) 166, G}
Barald paymends {58,005 [24,0H4) (12740 (18 T8
Cdhner charmges - - . -
Ending balance ok the 1otal pansica kability $ 1562736 § L2001 § ROGI4GR 3 1.0477d)
avezod geyioi S GmJth § BmAh 3 B0AMG & 90N
Tofal QBER kability as 2 parcaniaga of omered payrol 186 435 157, 50% 121.451% 128.5%
Holes to the scheule;
Changes of assumplans: Changes of assemplions ang efhet inpuls reflect the elfects of
changes it the discous rade each norod. The Sollowing sre 12 discound rales used [ gach pericd:
Fespad year Ratg

01 221%

2020 3.50%

PIEHY 3AT%

gt 1.46%

K



Town of Rural Hall, North Carolina
General Fund
Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual
For the Year Ended June 30, 2024
(With Comparative Actual Amounts for the Year Ended June 30, 2520)

Vailance June 3,
Favorahle Plepins
Budget Agleral {Unfavorable}l Actual
REVEMHES!
A vidorom taxes
Tawes 3 1,3520725 § 1302578
Penalfes and interes!, net 3684 3172
31,299,045 1,355,715 3 81 670 1,305,747
Qlher faxes & licenses
{able franchise tax
Uinrestrictad intergovernmental
Local opfion sales fax 477 014 438,733
Tedecormeunicaiions sales tax 8,577 18,268
Ulilifies salos fax 190403 182,372
Piged natural gas sales fax 10,810 12,056
Viden franchise fee 15,444 20738
Bear & wing fax 13,280 13,545
Moler fusls tax rafund . 225 . 2,22f
546,500 735,870 174,170 £A81,041
Rastricled intergoverme bl
Perwali Bl aflocation 0,481 24,600
Forsydh Covnty Fire Deparlient 524 645 406,505
Stokes County Fire Deparbnent 91,195 93414
Ocoupancy fax 24412 36,074
n-behalf of prynends - Fire 12605 R
Salid waste disposal fax 2381 2,380
Sida wak reimbursement - _ 32,840
90,777 740,91 {150, 858) 149,893
Sales and services
Liconso plate agency feas 145, 549 -
Recrealion dapariment fees 13,014 £,580
245,000 200,683 - _ 5590
Investrent amings 12,200 1,078 (11,124} 13,186
Miscelanoons
Donations and fees - Fire 1,508 4,500
Covid 1efief funds KLRCHS -
Laase ravania 3,600 800
CHiver 11468 7456
35,24 51,854 ik613 L 12,806
Total revenues L3 i 3075800 34 137 27418
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Town of Rural Hall, North Carofina
General Fund {Continued}
Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual
For the Year Ended June 30, 2021
{With Comparative Actual Ameounts for the Year Ended Juneg 30, 2020)

Varjance Juna 34,
Favorahle 020
Budget Actual {Unfavorable) Actua
EXPENEHITURES.
Gonerad Governsment
Govorring body:
Selaties and employes henefils $ 15,3060 ] 16,424
Professionat sarvices 27373 4,006
3 45003 42,734 ] 2,285 20512
Adirinizfraton:
Salaries and empliyyes benafits 401,181 334,708
Operating sxpenses 137,046 §42, 308
Capital outlay 33,128 -
856,116 570,586 78420 477,018
Elections:
Oporaling expenses o 3,80
- 383
Publiz buildings:
Onerafing expanses T4 055 36,205
Capitat outlay . -
16,000 14086 245 L 36,200
Tatak gardral government b1k 33,374 31,74 616,353
Pubiic Satety:
Fire
Sataries and employes henefis 776582 B0, Do
Operafing eeaenses 163,148 165,800
{On behaif payments 12,605 3,73
Capial cuiay - .
961,841 052,347 3,505 BED, 121
Sherifl
Oparating expenses 204,010 202,087 1,823 179,931
Total publc salely 1,165,551 1164436 11,521 1,648,052
Teanspartation;
Slreels and highways
Salarvs and smployan densfits 032G 304,342
Operating exponses 2410, 269 277,140
Maintenance 31,577 37,109
Powel: Bili 77060 33,258
Coptat ouftay - . . 141,088
Tetat ransportation 1,152 Big 555,283 493,593 794,020
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Town of Rural Hall, North Carofina
General Fund (Continued}
Statement of Revenues, Expenditures, and Changes in Fund Balance - Budgef and Actual
For the Year Ended June 30, 2021
{With Comparative Actual Amounts for the Year Ended June 36, 2020}

EXPENDITURES [continuad);
Ervizonrmiental Prolecion:
Sanilation

Corfradtad seraes
Operaling expenses

Culiurad and Focroakon:
Opesating expenses
Capital outlzy

Linanse piale agency;
Salaries and employeo bencfits
Operating expenses
Capial ouoy

ebl service
Prinigal
Interes
Contingency
Tolal expenditires
Revenues over expendiuros
OTHER FINANCING SOURCES (USES)
Sal of capital assat

Furd balance appropriated

el change in fund batance

Fund falances - beginning of yea

Fund batances - end of year

Variance Jurere 30,
Favorable 200
Burdyet Artual {Unfavorabie) Aciai

] 3 12,773

705

] - 5 13,008

27402 21,488

. 19 671

39,450 A0z 12,045 41,153

172,850 -

220a7 3,655

. 182 446

236,904 145,477 &1 477 162 102

132,114 28 054

o 18240 22 100
185,000 181,544 3646 163,354

5000 5,000

3476266 2,029,260 §49,026 2788 15T
{423,523} 244,641 83,154 {110,555
21006 a5 1509 34815

2000 5,508 3504 4,915

4 543 {424,523

§ 280,150 ) 260,150 24,21

3338461 3 A0

& ABAGE10 $ 3,335,461
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Town of Rural Hall, North Carolina

Batance Sheet

Non-bajor Governmental Funds
For the Year Ended June 30, 2624

ASSETS

{ash and vash eguivelents
Resdricled cash
Cier from other governments

Tolal asseis

EIABILITIES AMD FUND BALANCES
Liabitites,

Bus to olhes funds

Custarner doposits

Totai habiliies
Fund balances
Mom spendabiz
Perpetual maintenancs

Rasticked
Slabilizafion by Slafe Statule

Tolal fisnd talances

Tolal fetififias and fund batances

43

Total
Honmajor
Camotary Governmentat
Flamut Funds
$ 15708 3 126,705
2,103 2403
27 i
% 127,835 3 147,845
3 -8 -
2900 mE_,1 03
21408 21 DEL
125,705 125,704
27 7
T25, 733 125 733
! 127 835 5 177 835




Statement of Revenue, Expenditures and Changes in Fund Balance

Rovanues:
Sale of plots
Investment sarsings

Tolal revemses

Expenditures:
Cemetary maintenance

Talal nxpendileras

Rewarmes gver (under) exgendiiures

Met change in fund balance
fund balances, heginning

Fund balances, ending

Town of Rural Hail, North Carolina

Non-WMajor Governmental Funds
For the Year Ended June 30, 2021

Talal
Metmajor
Camolery Rt il
Fund Funds
] 17,040 3 17,080
7 7
17 007 17,007
7es e
722 o 722
16,284 165,784
16,284 16,284
103,444 109,445
) 120,733 S 125,733
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Town of Rural Half, North Carolina

Non-Major Governmental Funds
For the Year Ended June 30, 2021

Ry
Sale of plots
Investment oarnings

Total revemzes

Expendifures;
Ceamelery mainlanznce

Tolsl expenditures

Revenuss over {under) expenditures

Other financing sources {usesh
Transfers from ofher funds

Totad olhor financing sources {Uses)

Mel change in fund balance

Fund patances, beginning

Fund badaices, ending

Statement of Revenue, Expenditures and Changes in Fund Balance - Budget and Actual

45

WVariance
Cematery Comafery Positive
Buedget Actiiatf {}egative]
% 1,560 $ 17,060 $ 8,500
5 7 BT
1,560 1¥.a07 18,4557
1,650 ez 2273
1350 122 2,272
16,284 16,284
5 16,784 5 16,284
108449
L4 125,733



Town Rural Hall, North Carolina
Ganaral Fund
Schedute of Ad Valorem Taxes Receivable
For the Year Ended June 30, 2021

Uncoilected Uneotlected
Balance Cobactions Briahoe
Fiscal Year June 39, 2020 Addifions and Cradits _June 36, 2621
2021 1549977 3 1,43562 ] LE15
2020 1 £, 3dh 4,184 2150
2014 2,692 1,762 amn
2018 1,764 1,748 hag
2017 1672 1,040 532
2018 Y 8 00
Ala 44% 28 4M
2014 A0 - A0k
203 482 - 482
22 2493 - 293
2011 14t a3 -

5 14,784 § 1348177 ¥ 1352173 ] 11,768

Legs: plinwanes for uncollectible sccounts
Genarsl Fund 3,164

Ad Valorem tanes receivable - net 3 a4

A Vaktorerm Tax - General Fund 30 1.352.0:0

Adiusiments (197

Tawes wrilten off SLxl
Tetal Cofeciions & Credils I B Y W

i



Crigingl Jevy:
Broperty lawes at currant ralo

Fenaflies
Taofad
(iscoveries

Abatemenks
Tatal Property Vaialion
Mt levy
Less: Uncollecied Tax at June 30, 2021

Current Year Tax Coliectzd

Perceni curresd your collected

Town of Rural Hall, North Caralina
Analysis of Current Tax Levy
For the Year Ended June 39, 2024

Total Levy
Fraperty
Ewnitacding
feqgistered Hegistered
Total Property Amaount of fdodor tlafor
Valation {inie Levy Wehicles _Mehirles
L 435788 124G 0.31 31,350,875 % 1,258,370 3 B4 5l
435,766,128 1,350,875 1,755,370 84 505
362, 501 0.3 1174 1,174
{310,323) . {2822 {2141
§ 435,M8 387
1,349,177 £,205 307 24,505
5615 5615
$ 1,343,562 § 1,245,738 5 345058
09 58% 80.55% 11000 840%
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Town of Rural Hall
2021

General P 40-42
Revanes
fd walorem
Lacal Cyption Sales Tax
Fire protection
Hititty franchise
foan proceerds
Expenditures
Admin
Capital outlay
Flre
Ca [':Jitai auttfay
Transportation
hEathtenance
{apital autlay
Garbage and retivee ins
License nlate agency
Capital outlay

Change in fund balance

3,075,000
1,355,000
478,000
§15,000

199,000

282,000
576,300
38,304

552,342

{58,000

31,5040

165,000

196,G00

260,000

Avatiable fund balzrce 53,054,000 or 108% of current years expendltures

Ad valeren colection rate 99.58%

Cash 543072017
6/30/2018
6/30/2019
6/30/2020
6/30/2021

3,087,634
3,124,484
3,350,651
3,440,002
3,796,994

2020

2,775,400

1,308,000

438,004

590,000

227,000

2,786,006

AT 7 UL

268,000

794,003

28,000

141,000

184,000

192,000

182,000

24,000

fncrease

{gdecregsal
300,000

49 000

44,000

25,000

{28,000}

35,000
99,500
38,390

84,342

{135,000]
3,500
{141,000
(26,000)
4 004
{182,000}

236,000



